


Request for Proposals

City of Simpsonville, South Carolina
$3,950,000* Sewer System Revenue Refunding Bond, Series 2026

Bids due by: Thursday, March 12th @ 12:00 p.m.

The City of Simpsonville, South Carolina (the “City”) is requesting proposals from financial institutions with respect to a commercial loan to be evidenced by a $3,950,000* Sewer System Revenue Refunding Bond, Series 2026 (the “Bond”). Your response to this Request for Proposals (this “RFP”) would be greatly appreciated. The following key assumptions are to be utilized in preparing your proposal:

Issuer: 			City of Simpsonville, South Carolina

Use of Proceeds: 	Proceeds of the Bond are being used to (i) currently refund all or a portion of the City’s Sewer System Revenue Bonds, Series 2016 (the “2016 Bonds”), and (ii) finance costs of issuance related to the Bond.

Tax Treatment: 		Tax-Exempt.

Bank Qualified: 	Yes. 

Rating:	No rating is expected to be obtained for the Bond. However, the City’s current ratings on the 2016 Bonds are Aa3 by Moody’s and AA by S&P.

Authorization:	The Bond will be issued under the authority of the Constitution and laws of the State of South Carolina, including Title 6, Chapter 21, Code of Laws of South Carolina 1976, as amended (the “Act”), and a Bond Ordinance enacted October 11, 2016 (the “Bond Ordinance”), and a Series Ordinance expected to be enacted March 10, 2026 (the “Series Ordinance”) (the Bond Ordinance and the Series Ordinance are hereinafter referred to collectively as the “Ordinance”), by the City Council (the “City Council”), the governing body of the City.

Security:	The Bond, including interest thereon, is payable solely from the Gross Revenues of the System that remain after the payment of costs of operation and maintenance of the System and are secured by a pledge of the Gross Revenues of the System that remain after the payment of the costs of operation and maintenance of the System, as well as a statutory lien on the System.  The City has pledged to establish, levy, maintain and collect fees and charges of the System so that Gross Revenues of the System that remain after the payment of costs of operation and maintenance of the System will be sufficient to meet certain minimum levels.  The Bond will be issued on parity with the City’s 2016 Bonds.

	Outstanding Bonds (2016 Bonds)
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Rate Covenant.  The City has covenanted and agrees that it will establish, levy, maintain, revise when necessary, and collect the rates and charges for all services furnished by the System so that such rates and charges shall at all times be sufficient (i) to provide for payment of the expenses of administration and operation and such expenses for maintenance of the System as may be necessary to preserve the same in good repair and working order; (ii) to provide for the punctual payment of the principal and interest on all Bonds that may from time to time be outstanding and to maintain any required reserves therefor; (iii) to establish all reserves required by the Bond Ordinance or the Act, including a reserve for depreciation of the System, for contingencies and for improvements, betterments and extensions to the System other than those necessary to maintain the same in good repair and working order; (iv) to discharge all obligations imposed by the Act and by the Bond Ordinance and (v) to provide for the punctual payment of the principal of and interest on all Junior Lien Bonds that may from time to time be Outstanding.
The City further covenanted and agrees that it will, at all times, prescribe and maintain and thereafter collect rates and charges for all services furnished by the System which together with other income will yield annual Net Earnings (as defined in the Bond Ordinance) in the current Fiscal Year equal to at least the sum of (i) one hundred twenty-five percent (125%) of the combined principal and interest requirements of the current Fiscal Year on all Bonds then outstanding; plus (ii) one hundred percent (100%) of the principal and interest on Junior Lien Bonds, or the capital costs pursuant to the provisions of long-term contracts that the City Council has entered into in order to provide sewer system services to the areas included within its service area, due in such Fiscal year, plus (iii) one hundred percent (100%) of any required payment into a Debt Service Reserve Fund due in such Fiscal Year.  In the event of a deficiency in Net Earnings available to meet the foregoing requirement, the City has covenanted and agrees to revise the schedule of rates and charges for all services furnished by the System in an amount necessary to fund such deficiency.  The ability of the Net Earnings to meet the foregoing requirement shall be evaluated by the City at least annually and action required to meet the requirements of this paragraph shall be taken promptly.   
Additional Bonds:  For the issuance of Additional Bonds to finance project costs there shall be delivered to the City and the Trustee a certificate of an Accountant (as defined in the Bond Ordinance) that Net Earnings of the System for the Fiscal year next preceding the Fiscal Year in which such additional Bonds are to be issued shall have been equal to at least one hundred twenty-five percent (125%) of the maximum annual debt service on all Bonds then Outstanding and the additional Bonds then proposed to be issued (with adjustments, if any, for any Bonds that will be discharged upon the issuance of such additional Bonds).  For purposes of calculating Net Earnings, actual revenues shall be adjusted upward or downward so as to be stated on the basis of the rate schedule that has been adopted and will be effective during the period starting on the date of issuance of such additional Bonds.  
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Issue Size: 		$3,950,000*.

Existing Debt Service: 	Debt service payments related to the 2016 Bonds (shown as of June 30, 2025) are shown on Exhibit A attached hereto.

Debt Structure: 	A preliminary amortization schedule for the Bond is shown on Exhibit B. The schedule assumes a term of 7 years, and should be used in preparation of your bid.  The City reserves the right to modify the amortization to achieve its desired debt service structure.  A single fixed rate for the entire term of the amortization provided is required.

Principal Payments:	Annual principal payments on April 1, commencing April 1, 2027.

Interest Payments:	Semi-annual interest payments (calculated on a 30/360 basis) on April 1 and October 1, commencing October 1, 2026.

Optional Prepayment: 	The City is interested in evaluating prepayment flexibility. Proposals with multiple redemption options are permitted.
Bond Counsel /
Documentation: 		Haynsworth Sinkler Boyd will serve as Bond Counsel to the City in connection with the Bond and will prepare the necessary legal documentation, subject to the review and approval by the bank winning the bid on the Bond (the “Bank”) and its counsel, if any. By submitting a proposal, the Bank waives any conflict of interest with respect to Haynsworth Sinkler Boyd serving as counsel to the City in connection with the Bond.

Audits: 	The last three years of audited financial statements of the City are provided under separate attachment.

Closing Costs: 	None anticipated to be paid to or on behalf of the Bank. Please specify any exceptions.  

Annual/Ongoing Costs: 	None anticipated to be paid to or on behalf of the Bank. Please specify any exceptions.
Increased Cost: 	The City will not consider any proposals that include future interest rate adjustments relating to the Bank’s increased costs, changes in tax rate, capital adequacy, capital requirements, etc.
Trustee:	U.S. Bank Trust Company, National Association will serve as Trustee.
Conditions: 	Please specify any conditions to the closing of the transaction (other than finalizing acceptable documents) and any rights reserved to withdraw the proposal. 
Closing: 	Closing is anticipated to take place on April 2, 2026. The interest rate bid must be held firm until at least this date. 
Ongoing Disclosure: 	The City will provide annual financial statements in electronic format to the Bank upon request. Publication to the City’s website or to EMMA should be considered compliant for purposes of this requirement.
Award: 	The City will consider all proposals that conform to the requirements set forth in this RFP. Unless all proposals are rejected, the award will be made to the financial institution offering terms that are, in the sole discretion of the City, most advantageous to the City. The City reserves the right to reject any or all proposals and to negotiate with any financial institution of its choosing.
Delivery: 	The Bond is expected to be delivered on April 2, 2026. The purchase price then due must be paid in federal funds or other immediately available funds. 
Representations:   	The winning bidder will be required to execute an investment letter to the City. The form of the investment letter is available upon request.
Loan Treatment: 	BY SUBMITTING A BID IN RESPONSE TO THIS RFP, EACH BIDDER ACKNOWLEDGES AND REPRESENTS TO THE CITY AND ITS MUNICIPAL ADVISOR THAT (1) NO OFFICIAL STATEMENT OR OTHER OFFERING MATERIAL WILL BE FURNISHED OTHER THAN THIS RFP; (2) THE BIDDER HAS KNOWLEDGE AND EXPERIENCE IN FINANCIAL AND BUSINESS MATTERS AND THAT IT IS CAPABLE OF EVALUATING THE MERITS AND RISKS OF MAKING THE COMMERCIAL LOAN TO BE EVIDENCED BY THE BOND AND IS FINANCIALLY ABLE TO BEAR THE ECONOMIC RISK OF HOLDING THE BOND; (3) NO CUSIP NUMBER WILL BE OBTAINED FOR THE BOND; AND (4) THE BIDDER INTENDS TO ACQUIRE THE BOND SOLELY FOR ITS OWN ACCOUNT AS A VEHICLE FOR MAKING A COMMERCIAL LOAN AND WITH NO PRESENT INTENTION TO DISTRIBUTE OR RESALE THE BOND OR ANY PORTION THEREOF.
To be considered, a proposal must be received by 12:00 p.m. on Thursday, March 12, 2026. Email submission of the proposal to the following persons is required.

tcoker@simpsonville.com 
mtooley@simpsonville.com 
blove@hsblawfirm.com
asmith@firsttryon.com
jkeysor@firsttryon.com

Questions may be addressed to the City through its bond counsel or municipal advisor:

	
	


	Bond Counsel
Brad Love
Haynsworth Sinkler Boyd
864-240-3388
  blove@hsblawfirm.com 
	Municipal Advisor
Andy Smith / Jordan Keysor
First Tryon Advisors
 (704) 926-2459 
asmith@firsttryon.com / jkeysor@firsttryon.com 









Exhibit A
Debt Service Payments for Outstanding 2016 Bonds (as of June 30, 2025)
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Exhibit B
Preliminary Amortization Schedule of 2026 Bond
[image: ]


____________________
*Estimated; subject to change.
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Maturity Date Amount*

4/1/2027 511,000               

4/1/2028 528,000               

4/1/2029 545,000               

4/1/2030 562,000               

4/1/2031 583,000               

4/1/2032 603,000               

4/1/2033 618,000               

Total 3,950,000           

*Preliminary; Subject to Change
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Series Dated Date

Original Principal 

Amount

Outstanding 

Principal Amount

2016 11/15/2016 10,270,000             7,070,000               
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2021 2022 2023 2024 2025

Charges and Other Revenue 2,204,490      2,368,541      2,249,365      2,383,669      2,286,018     

Less: Operating Expenses (451,544)        (418,547)        (647,544)        (1,002,049)    (699,010)       

Net Earnings 1,752,946      1,949,994      1,601,821      1,381,620      1,587,008     

Debt Service 746,218          749,519          745,212          748,612          746,213         

Debt Service Coverage 2.35                   2.60                   2.15                   1.85                   2.13                  

Notes:

Operating revenues do not include gains on disposal or sale of capital assets.

Operating expenses do not include depreciation.

Historical Debt Service Coverage Ratio
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FY Principal Interest Debt Service

2026 470,000              278,213              748,213             

2027 480,000              264,113              744,113             

2028 500,000              244,913              744,913             

2029 520,000              224,913              744,913             

2030 540,000              204,113              744,113             

2031 570,000              177,113              747,113             

2032 600,000              148,613              748,613             

2033 625,000              118,613              743,613             

2034 660,000              87,363                 747,363             

2035 680,000              67,563                 747,563             

2036 700,000              46,313                 746,313             

2037 725,000              23,563                 748,563             

Total 7,070,000          1,885,400          8,955,400         

Maturities Planned to be Refunded by the Bond


